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(11') Passed By Shri Gyan Chand Jain, Commissioner (Appeals)

sta RtRial
('cf) Date of issue

31.05.2024

Arising out of Order-In-Original No. 178/AC/DEM/MEH/ST/ Ashish Harshadbhai Mehta

(e) /2023-24 dated 15.09.2023 passed by the Assistant Commissioner, CGST, Division -

Mehsana, Commissionerate - Gandhinagar

~ cf1 c;,j cfi d T cfiT rWf afR 1TT!T / M/s Ashish Harshadbhai Maheta, Visat Mata Mandir,
(a) Name and Address of the

Appellant
Jaksana, Jhotana, Mehsana- 384421

0

ffirf zr ft-am?gr a sitsrramar zit agsznr aa zrnfnfaf aarg&T
rf@2rat #t srft srzrargtrwr sea@aa aaar&, #ar fa ea snr hf@ca grmarl

Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against such order, to the appropriate authority in the
following way.

0
Revision application to Government of India:

(1) a#ta 3«area grm sf2rRu, 1994 Rt arr sraa ft± aag mgmiaasat arr#t
3q.nrr ah qr van k siasia qatau sear zfl Raa, raat, fa +ira, usa fr,
tf ifs, Ratr +rar, ia mtf,{fact: 110001 RtRrsfreg:

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4h Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 110 001 under Section 3SEE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-

35 ibid: -

(a) zf? Rtgfit sa aft ztat at [aft srszrr z srr nrat zrft
urn a gr?sssrn+ sara zgii, zf#ft urn susrat? az ff #tar
qt fa#t ssrtgtmaR#atraz&zl

In case of any loss of goods where the loss occur in transit from a factory to a
warehouse or to another factory or from one warehouse to another during
of processing of the goods in a warehouse or in storage whether in a fa
warehouse.
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(W) 'lTT«ft~ fcnm- "D]" -~-nr~QT i:f f.?t '4 rfa a ~ "91:" ·irn=rr~ ~ Fcl f.-H-1 r a I if~l{rn~ l-!"m "91:"

-3 ,9 I C::i-1 ~tme t~ if '3TTma a arzfrar7gr R '4TRI a ~I

In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

(if) m l{rnmr sat fad far+rah arz (ur Tr w:R c!?t")~~iTm lIB1 iJ"t
In case of goods exported outside India export to Nepal or Bhutan, without

payment of duty.

('el") atfai:i -3,9 I C::i-1 ctil" '1,9 I ar gr«askmat kf Rt sat fezmr r{ stth an?r sits
err ta fa a atf@mn gas, srfhr ah rrRa cfl" ™ "91:" '.QT~ if~~ (rf 2) 1998

nr 109rfa fag ·g gt
Credit of any duty allowed to be utilized towards payment of excise duty on final

products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

(2) ~ -a,9 IC::i-1 l{rn (~) R'4l--l lciffi, 2001 fa 9 a siafa faff@e vu ienr <u-8 if G)
fait , aks a 4fa s2gr fa feat# ffl "l--lTTf t 4'lct{4i('j-3'.£RQT ~~3'.fRQT cti1" GJ"-GJ"
far a tr 5fa znaa fur starRel sh arr arr s marr ff a ziaiaa 35-< if

gmfur tfil" ~~ t t1"¥ tm~ lT¢TR-6~cf;,- fla fa O
The above application shall be made in duplicate in Form No. EA-8 as specified

under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date
on which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Ras 3near h#rzr szi +iara vanresq? zn 5aaagts 200/- fl rat ft
arr sit szl tiara (aarasaner gt at 1000/- Rt Rt rat Rt sq

The revision application shall be accompanied by a fee of Rs.200 /- where the
amount involved is Rupees One Lac or less and Rs.1,000 /- where the amount involved
is more than Rupees One Lac.

0
fr rs, aft ssraa ga via #car4)fr tnf@awh fasf:
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) ~ -3,91C::i-l ~~. 1944cti1"~35-~/35-~~~:-
Under Section 35B/ 35E of CEA, 1944 an appeal lies to:-

(2)siaffa sf&a aarz gar a srata Rt sfa, sRt h+ fir gra, hftzr
3gr«a gra zi hara zr4Ra nzaf@law (Ree) #r up fa ff#, &l~l--lC::lci!IC:: i:f .2nd l-!"mT,

cil§l--llffi 'l-Jcfrf,~, N<~P...'tlll{, 6-l(1l--lC::lci!IC::-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-
3 as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty~&;-- d /
refund is upto 5Lac, 5 Lac to 50 Lac and_ above 50 Lac respectively ii-o~lo~,,..,
crossed bank draft m favour of Asstt. Registar of a branch of any 11,6~, a;.~~;r:>:l ·ft

/gs Witty =
%3\ «..,
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sector bank of the place where the bench of any nominate public sector bank of the
place where the bench of the Tribunal is situated.

(3) zR?z s2gra&qsgii#aargrgr z at r@ts starfgR #r ratsrg
±«r fat sr =Reg <z as k gt? gu sf f far uta aa R fr zrnf@rf srffta
arrant[el#wrRt uafl znr #r4trarc#tca 3ea #ar star?1

In case of the order covers a number of order-in-Original, fee for each 0.1.0.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100 /- for each.

One copy of application or 0.1.0. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) z st iaf@eraiat Rinaaa frail Rr sit sft znasafa fR sat 2t flat
() gen, 4ta s«grgr«eaui at#z a@la nrrf@era (araffa@en)yf, 1982 fea &

Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) tar gra,at sqar gmuata arfft aranf@aw (Rhee) uh 1fa srft eharr
a&rit (Demand) vi s (Penalty) cfif 10%a sat 4var afar& ? zrai, sf@2aaf sr
10 cfi"&~ t1 (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86

of the Finance Act, 1994)

{ha5are gr«ea #za7a ah siaf, gtgt4ar Rt l-liTr (Duty Demanded) I

(1) i (Section) 11D kazfafffr;
(2) fatnaaadz Rec fr ufgra;
(3) al fez faithfr 6 hazzuf@

0

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.10 Crores. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C
(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance

Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) <r ?gr a #fa sf nf@2raw h re sgt green rrar gen zn awe fa(Ra gt at iif+T
~~ 1O% 4s7at at srztha au fa ct IR a gt aa awe# 10%a Rts waftz

In view of above, an appeal against this order shall lie before the Tr'. 
payment of 10% of the duty demanded where duty or duty and penalty are
or penalty, where penalty alone is in dispute."
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F. No. GAPPL/COM/STP/1799/2024

3r41fzr 3Tee/ ORDER-IN-APPEAL

The present appeal has been filed by Mis Ashish Harshadbhai Maheta, Visat

Mata Mandir, Jaksana, Jhotana, Mehsana- 384421 [hereinafter referred to as "the

appellant"] against Order in Original No. 178/AC/DEM/MEHISTI Ashish

Harshadbhai Mehta /2023-24 dated 15.09.2023 [hereinafter referred to as "the

impugned order"] passed by the Assistant Commissioner, CGST, Division -

Mehsana, Commissionerate - Gandhinagar [hereinafter referred to as "the

adjudicating authority"].

2. Briefly stated, the facts of the case are that the appellant were not registered

under Service Tax and were holding PAN No.CCFPM7467N. As per information

received from the Income Tax Department, it was observed that during the period

F.Y. 2016-17, the appellant had earned substantial service income by way of

providing taxable services, but had neither obtain Service Tax Registration nor paid

Service Tax thereon. Accordingly, in order to seek information, letters & emails were

issued to the appellant calling for the details of services provided during the period.

But they didn't submit any reply. Further, the jurisdictional officers considering the

services provided by the appellant as taxable determined the Service Tax liability for

the F.Y. 2016-17 on the basis of value of 'Sales of Services' under Sales/Gross

Receipts from Services (Value from ITR) and Form 26AS for the relevant period as

per details below :

Sr. Period Differential Taxable Value as Rate of Service Service Tax
No. (F.Y.) per Income Tax Data (in Rs.) Tax incl. Cess liability to be

demanded (in Rs.)
1. 2016-17 11,76,854/ 15% 1,76,528/

3. The appellant was issued Show Cause Notice No. CGST/Div-Mehsana/482/

CCFPM7467N/21-22 dated 18.10.2021 (in short SCN) proposing to demand and

recover Service Tax amounting to Rs.1,76,528/- under proviso to Section 73 (1) of

Finance Act, 1994 along with interest under Section 75 of the Act. The SCN also

proposed imposition of penalty under Section 70, Section 77(1)(a) and Section 78 of

the Finance Act, 1994.

4. The SCN was adjudicated ex-parte vide the impugned order wherein :

e Service Tax demand of RS.1,76,528/- was confirmed under Section 73(1) of

the Finance Act, 1994 alongwith interest under Section.,%5of he Finance Act,
£ .s·mo, >

1994 s %,. .° %8
• }-=
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F. No. GAPPL/COM/STP/1799/2024

® Penalty ofRs.10,000/- was imposed under Section 77(l)(a) of the Finance Act,

1994.

@ Penalty ofRs.20,000/- was imposed under Section 70 of the Finance Act, 1994

read with Rule 7 of the Service Tax Rules 1994.

® Penalty of Rs.1,76,528/- was imposed under Section 78 of the Finance

Act,1994 with option for reduced penalty in terms of clause (ii).

5. Aggrieved by the impugned order, the appellant has preferred this appeal on

following grounds:

► The appellant is engaged in the business ofTransportation ofGoods by Road.

► They submitted that they did not receive any notice of the proceedings or get

the opportunity to present their case before the adjudicating authority.

O ► They requested to set aside the ex-parte order and provide an opportunity to

present their case.

6. Hearing in the case was held on 20.05.2024 virtually. Shri Anil Gupta,

Chartered Accountant, appeared for hearing on behalf of the appellant. He informed

that his client is a normal transporter other than GTA. Hence, he is covered under

negative list and not liable to service tax.

6.1 Subsequently, the appellant submitted additional submission dated 27.05.2024

along with Certificate of Registration of Transport Vehicle, wherein they inter alia

0 submitted the following grounds:

► They are engaged in the business of transportation of local goods by road and

do not operate as a Goods Transport Agency (GTA). According to Section

66D(p)(i) of the Finance Act, 1994, which specifies:

(p) services by way of transportation of goods-
(i) by road except the services of-

(A) a goods transportation agency; or
(B) a courier agency;

)> Based on this provision, their services fall under the negative list of service tax.

Therefore, we are not required to obtain registration under service tax and not

liable to pay service tax.

► They further attached the RC book of our owned vehicles having Registration

No. GJ18AV7909 & GJ01CY2135.
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F. No. GAPPL/COM/STP/1799/2024

7. I have carefully gone through the facts of the case available on record, grounds

of appeal in the appeal memorandum, oral submissions made during personal hearing

and additional submission, the impugned order passed by the adjudicating authority

and other case records. The issue before me for decision in the present appeal is

whether the demand of service tax amounting to Rs.1,76,528/- confirmed under

proviso to Section 73 (1) of Finance Act, 1994 alongwith interest, and penalties vide

the impugned order passed by the adjudicating authority in the facts and

circumstances of the case is legal and proper or otherwise. The demand pertains to

the period ofF.Y. 2016-17.

8. I find that the SCN was issued on the basis of third party data without any

verification and the impugned order has been decided ex-parte.

9. I find that the appellant claimed that they were local Transporter & owner of

the transport vehicle and had received freight of Rs.11,76,854/- on transportation of Q
goods by road during the period of F.Y.2016-17. They have declared Rs.11,76,854/

as Sale of Services in their Income Tax Return and the same amount is reflected in

their P&L Ale. It was also found that Form 26AS is NIL during the period F.Y. 2016

17. They strongly contended that their services cannot be considered as 'Goods

Transport agency Service' and merit exemption from Service Tax in terms of Section

66D of the Finance Act, 1994. The relevant portion of the Section is reproduced as

below:

Section 66D: The negative list shall compnse of the following
services, namely:

(p) services by way of transportation ofgoods
(i) by road except the services of

(A) a goods transportation agency; or
(BJ a courier agency;

10. Examining the above provisions with the facts of the case, I find that the

services provided by the appellant by way of transportation of Goods by road without

issuing any consignment note, merits exemption from leviability of Service tax in
terms of Section 66Dp)6) of the Finance Act, 1994. %.%;>
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F. No. GAPPL/COM/STP/1799/2024

11. In view of above discussions & findings, I am of the considered view that the

income of the appellant of Rs.11,76,854/- during the relevant period is not to be

considered as a taxable value under Service Tax. Therefore, the demand of Service

Tax amounting to Rs.1,76,528/- confirmed vide the impugned order fails to sustain

on merit. As the demand of service tax fails to sustain, question of interest and

penalty does not arise.

12. Accordingly, the impugned order 1s set aside and the appeal filed by the

appellant is allowed.

13. sf aaf art afRt n&sfa R4tu sq1a at# aat star?]
The appeal filed by the appellant stands disposed of in above terms.

0

~c-l-11fcta1Attested :

eaea IR
3rflta (srfler
fl #tuel,rarsrz
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~

3121#a (3r%ea)
.:>

Dated: 7May, 2024

0
To,

Mis Ashish Harshadbhai Maheta,
Visat Mata Mandir, Jaksana,
Jhotana, Mehsana- 384421.

Copy to:

1. The Principal ChiefCommissioner, CGST and Central Excise, Ahmedabad.

2. The Commissioner, CGST and Central Excise, Gandhinagar.

3. The Assistant Commissioner, CGST & CEX, Mehsana Division, Gandhinagar

Commissionerate.

4. The Superintendent (Systems), CGST, Appeals, Ahmedabad, for publication of

OIA on website.

.s.Guard file.

6. PA File.
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